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 Global oil prices fell due to a faster-than-expected recovery in Saudi 
oil production, with a report from the Wall Street Journal mentioning 
that Saudi Arabia has agreed to a partial ceasefire in Yemen. Besides 
this, fears of a global growth slowdown were heightened over weaker-
than-expected Chinese economic data and an impeachment threat 
versus US President Trump. The International Energy Agency also 
mentioned last Friday that it may cut its estimates for global oil 
demand for 2019 and 2020 further weakness in the global economy 
persist. Brent crude oil closed at 61.91 (-3.69% WoW) per barrel, 
while WTI crude closed at 55.91 (-3.75% WoW) per barrel. 

 US Treasury yields declined as investors bought government securities 
amidst uncertainties over trade and political issues in the US. Yields declined 
5.87 bps on average, with the 10Y closing at 1.6801.  

 German Bund yields also closed lower, mirroring US Treasuries. Yields 
declined by 5.50 bps WoW, with the 10Y dropping by 5.20 bps WoW to -0.57. 

 Japan Bond yields also moved lower, following the slide in yields in the US 
and Germany. Yields declined 2.08 bps WoW on average, with the 10Y note 
closing at -0.242% (-2.80bps WoW). 

 Key events that transpired during the week: 

 Formal impeachment inquiry against Trump was announced regarding 
his call with Ukraine's leader to allegedly solicit interference in the 2020 
elections. 

 Germany's IHS Markit manufacturing PMI is 41.4 in September, lowest 
reading for more than a decade.  

 US is considering adding limitations on investments in China. 

 China's industrial profits dropped 2% YoY in August, versus growth of 
2.6% in July. 

 

 US equities continued its descent on the back of uncertainties over 
trade and an impeachment inquiry against US President Trump. US 
House Speaker Nancy Pelosi announced a formal impeachment 
inquiry against Trump with regard to his call with Ukraine's leader to 
allegedly  solicit interference in the 2020 elections. Also, news that 
the US is considering adding limitations on investments in China 
dragged overall sentiment. The DJIA closed at 26,820.25 (-0.43% 
WoW), while the S&P closed at 2,961.79 (-1.01% WoW).  

 Asian equities closed lower following the same developments 
globally. Investors also weighed economic data such as China's 
industrial profits which dropped 2% YoY in August, versus growth of 
2.6% in July The MSCI APxJ closed at 501.85 (-1.84% WoW). 

 European equities managed to limit losses due to hopes for 
monetary and fiscal stimulus amidst weak economic data in the 
region. Growth concerns rose following weak manufacturing data 
released in Europe. In particular, Germany's IHS Markit 
manufacturing PMI is 41.4 in September, the lowest reading for more 
than a decade. The MSCI Europe closed at 132.05 (-0.26% WoW). 

Global equities generally moved lower due to uncertainties over trade and an impeachment inquiry against US President Trump. 
Investor sentiment was also dragged by weak economic data, particularly from Europe and China. Consequently, global yields 
declined as investors bought safe-haven assets. Oil prices fell  due to a faster-than-expected recovery in oil production. 
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 Local fixed income yields fell, driven by demand for safe-haven assets, due 
to fluctuating trade developments between the US and China. Locally, the BSP 
slashed benchmark interest rates by 25 bps to 4.00%. On average, the yields 
fell 2.25 bps led by the long-end of the curve  

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) cut its average forecast for 2019 

inflation ahead of its policy meeting (on Sept. 26) wherein it is widely 
expected to cut interest rates by another 25 basis points. Inflation for 2019 is 
now expected to average 2.5% YoY (vs. previous estimate of 2.6% YoY), as 
inflation last August 2019 slowed to a near three-year low of 1.7%. 

 The Monetary Board of the Bangko Sentral ng Pilipinas (BSP) cut its 
benchmark rate by 25bps for the third time in 2019, due to the continued 
easing of inflation pressures amid the need to spur economic growth. The 
move slashed rates for overnight reverse repurchase (RRP) to 4.00%, while 
overnight deposit and lending rates were down to 3.5% and 4.5%, 
respectively.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange declined while local fixed income yields were lower due to negative market sentiment on uncertainty 
in trade war developments drove flight to safe-haven assets. Meanwhile, the Philippine peso strengthened last week amid the highly 
anticipated 25 bps interest rate cut from the BSP 
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 The Philippine Peso strengthened against the greenback amid 
further monetary policy easing from the BSP, proceeding with its 
third overnight rate cut this year and a further 100 bps reduction 
in reserve requirement ratios for banks effective November. The 
USD/PHP pair ended at 51.875 (-0.16% WoW).  

 The Euro depreciated due to a weak growth outlook on the 
European economy, with the release of bleak business activity 
data from Germany and further easing pressure from the Bank 
of England on economic weakness in the UK amid Brexit 
uncertainties. The EUR/USD closed at 1.0940 (-0.70% WoW).  

 The PSEi declined week-on-week amid further monetary policy easing from 
the BSP. BSP Governor Diokno said that the benign inflation outlook provides 
room for further reduction in policy rate to support economic growth and 
reinforce market confidence. However, market sentiment was dragged by 
negative developments overseas brought by geopolitical risks and trade 
uncertainties.  The market The PSEi declined at 7,819.22 (-0.66% WoW). 

 The top performer of the week was SM Prime Holdings, Inc. (PSE Ticker: 
SMPH), which was up by 5.04% week-on-week. Meanwhile, the worst 
performer for the week was Alliance Global Group, Inc. (PSE Ticker: 
AGI),  which was down11.09% on continued illegal POGO crackdowns and 
recent approval by the Senate Ways and Means Committee of a measure 
increasing taxes on alcohol and cigarettes.  

 Key events that transpired during the week: 
 San Miguel Corp. (PSE Ticker: SMC) has shown interest in investing in 

Iloilo as it looks to submit an unsolicited proposal for the Panay-Guimaras 
bridge. The project is estimated to cost around Php9 to 14 billion, and is 
expected to be the long-term solution to improve the transport system of 
the Iloilo-Guimaras route and vice versa. The bridge will start from 
Barangay Gua-an in Leganes going to Guimaras, and will connect the site 
of SMB's Iloilo brewery to other parts of the region.  

 AllHome Corp. (PSE Ticker: HOME) has set its final offer price for its 
initial public offering (IPO) at Php11.50 per share, at the lower end of its 
indicative range. Proceeds of the issuance will be used to construct 43 
stores until 2020, out of the 45 new ones planned to be put up in the same 
period. A portion will also be used to repay debt that was used as working 
capital. 
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